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E.O. 11652: N/A 
TAGS: EFIN, TW 

SUBJECT: STATUS OF ALLIS CHALMERS APPLICATION FOR PRELIMINARY 
PASS EXIM 

HONG KONG FOR RAND 

1. IN LATE NOVEMBER ALLIS CHALMERS SUBMITTED APPLICATION 
FORE PRELIMINARY COMMITMENT IN BEHALF THEIR CUSTOMER CHINA 
REBAR CO. LTD. 

2. APPLICATION IS FOR LOAN IN AMOUNT $15 MILLION FOR WHICH 
ALLIS CHALMERS HAS SIGNED AN OPERATIONAL CONTRACT WITH 
CUSTOMER FOR AROUND $10 MILLION. REMAINING $5 MILLION 
REQUIRED FOR SUPPORTIVE EQUIPMENT FOR NEW CEMENT PLANT. 

3. AT CUSTOMER'S REQUEST, ALLIS CHALMERS HAS PROCEEDED WITH 
ENGINEERING AND HAS TO COMMENCE MANUFACTURING EQUIPMENT, ETD., 
BUT CANNOT PROCEED UNTIL APPLICATIONS APPROVED. 

4. EMBASSY STRONGLY SUPPORTS ALLIS CHALMERS IN THIS 
PROJECT AND HOPES THAT APPROVAL WILL BE FORTHCOMING 
PROMPTLY. 

LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 

PAGE 02 TAIPEI 00880 120937Z 

5. PLEASE ADVISE STATUS OF APPLICATION ASAP. 

MCCONAUGHY 
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